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We have audited the accompanying geueral purpose financial slalements of tim Lafayelle Public Power Anlhorily, a componenl nnil of the CousoJidaled Government of Lafayette, Louisiana, as of October 31, 2001 and 2000, and for 1he years titan eaded. These financial slalemenls are lhe responsibilily of tile Lafhyette Public Po~a,er A~llbnrily's management. Onr responsibility is In express an opinioa Oll lhese financial slalelneals basexl on our audil. We cundueled m*r andit in aeeurdance wilb auditing standards generally aceepled in lhe United Stales of America Goverumenl _Andili0J?~S~!ldards, issuexl by the Comptroller General of tire United Slates and lhe provisions of Louisiana Revised Stalules 24:513 and the Louisiana Governmenfal Audit Guide. T/lose standards require lhal we plan and perform lhe audit to obtain reasonabJe assurance about whelher lhe financial statenlents are free of malelial misstatemen!. All audit JneJlldes exanlining, on a lest basis, evidence supporling tile anlonnls arid disclnsures in the financial slalemenls. An aodi[ also inchldes assessing llm aceounling principles used and significant estimales made by management, as well as evahmting tim overall financial slalelnenl presenlalion. We believe thai our audit provides a l"easonable basis for onr opJuion. In our opiuion, the general-pnqmso financial stalemenls leferred above present fairly, in all material respects, lhe financial position of Lafayelle Public Power Anlhofily, as of October 31, 2001 and 2000, and lhe results of its operations and the cash flows of its proprietary fired types for lhe year lheu euded in confonnily wilh accounling principles generally accepted in lhe Uniled Slalcs of America. Our audit was made for lhe purpose of forming an opinion on lhe general puqmse financial slatements taken as a wlmle. The accompanying financial ilfformalion lisled as supporling schedules in lhe table of conlents is prcsenled for pnqmses of addilional analysis and is not a required part of lhe financial statements of the Lafayetle Pablic Power Anlhorily. Such informalion has been subjected Io the andiling procedures applied in the audit of the general propose financial slatemeuls and, in our opinion, is faMy presented in all malerial respects in relation to the financial stalemeuls laken as a whole. Ill accordance vdth Goverunlenl~ A'udititm Slandards. we have also consideraliou of the Lafayefle Public Power Aulhority's internal conlrol v'.,ilh certain provisions of laws, regulations, conlraels and gJ:anls. 
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I~,AFAYETTE PUBLIC POWER AUTIIOR1TY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA 

CURRENT ASSETS Cash Accounls Receivable Other Aecounls Receivable hwenlory Tolal Cuffent Assets RESTRICTEI) ASSETS Cash with t'ayJng Agent Cash Dond Resolve 

BALANCE SIIEETS OCTOBER 31, 2,001 AND 2,000 

Reserve and Coltlingellcy Fuel Cost Slabili{y hwes0nonts (Net of UnamoJlized Premiums and Discounts) Bond l~.eserv-e Resolve and Conliugelmy Fuel Cost Stability Accrued lnlerest Receivable Bond Reserve Resolve and Contfl~gcncy Fuel Cosl Slabilily Tolal Restricted Assels DEI~ERREI) CIIAI,IGES Costs to be Recovered Through Fulure Billings I'relimilmly Survey (Alumilmm Railcm~) Unamo~ize.~ Deb', Exp~ns~ Total Deferred Charges PItOPEItTY, PLANT AND EQUIPMENT Plant in Service Construction in Process Total Less: Accumulated Depreciation Ncl Propelly, Plant and Equipment TOTAL ASSETS 

ASSETS 2ool 2000 
$ 9,249,179 $ 6,297,397 28,282 _ 5~L885 9~53 A4 8_4,~L4 154 21,501 _ 7,271~(?_85 _]3,590,583 
11,5 ] 7,374 12,970,787 212,652 895,456 88,071 
14,787,592 982,357 4,511,103 88,306 12,672 39,247 ~33~] 34 8~0 

43,882 397,019 73,373 
16,289,336 1,454,086 4,464,870 152,142 16,715 _. 47,33_2 ~3~909fi42 

11,617,563 13,568,358 32,406 629g~g~3 .12,2797,~282 
151fl74,403 __ 68,31~ 151,842,721 (91,001,~ _60 841~327 

The Accompanying Notes are an Integral Part of These Slatemenls. -3- 

32,406 _._ _79%91fi ..D~j319~f 79 
151,552,070 300 338 151,852,408 [8~392,89~) 
$22Z~320 



 
LAI?AN E'l~t'l~ PUI~,L|C POWER AUTIIOIUTY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF I~AFAYETTE, LOUISIANA 

CURRENT LIABILITI ES Accounts Payable Due 1o City of Lafayette Utilities System Total C~tlrl~lll Liabilities 

BALAN CE SIIEETS OCTOBER 31, 2001 AND 2000 
LIABILITIES AND FUND EQUITY 

CUIIItENT LIABILITIES PAYABLE FROM RESTIUCTED ASSETS Aeenled Interest Payable Camel~l Porlion of Revelme Bonds Payable Total C'unen! Liabilities Payable From Reslrieied Assets NON-CUI~RENT LIABILITIES Revenue Bonds Payable Less: OlmnlorlJzed DJseom~t Less: Unamortized Loss on Reaequiaed Debt Tolal Non-eun:ent Liabilities Tolal Liabililies FUND EQUITY Retaitled Earnitlgs-Resel~,czl Total Fut~d Equity 

TOTAL L]A1}IL1TI ES AND FUND EQUI'IT 

2001 ~0_00 
$ 200,261 $ 1,099,810 _ 483JU~75 __68.3A_436 
3,112,374 _~0000 

3~7665 
3,365,787 __2 6~05 000 ]1,517,374 J2~970,787 

113,825,000 (1,317,367) ~!LLI !33=3!) _10O296 39_2 
122,230,000 0,478382) [13 627 772) 

!~~!12 !21~231,708 
8 621~241 _ _8~0_3~8 612 8,6212~41 _._,g~O~12 

$J21,] l 8~3353 $J 29~. 27~120 

"llm Accompanying Notes are an hdegral Part of These Statemenls. -3- 



 
LAFAYETTE PUBLIC POWER AUTIIORITY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENrl OF LAFAYETI'E, LOUISIANA STATEMENTS OF REVENUES, EXPENSES AND CI IANGES IN RETAINED EAI~oNINGS FOR TIlE YEARS ENDED OCTOBER 31, 2001 AN]) 2000 

OPERATING I~3EVENU ES Sales of Electric Energy-Lafayette Consolidated Government OPERATING EXPENSES Produclion Transnfission Administrative al~d General Depreciation Less: Depreciation Io be Recovered From Fulurc Billings Total Operating Expcnses Operating Income NON-OPERATING REVENUES (EXPENSES) lllleleSl I ncolne lll|el'es| E~pellse Amorlizalion of Debt Expense Amortization of Loss on Reacquired Debt Gain (Loss) on Disposilion of Fixed Assets Gaill Oil ]IlVeS{IOCI||S Gain on Disposition of Allowance Costs Recovered Through Billings to Lafayettc Consolidatcd Government Costs to be Recovered Through Future Billings to Lafayelle Consolidatcd Govel-Bi/lel}tt Total Non-Opcrafing Revenues (Expenses) NET INCOME RETAINED EARNINGS, BEGINNING OF YEAR RETAINED EAI~qINGS. END OF YEAR 

2001 2000 
$4_L2o43,~_97 $4431~Q~ 
28,311,362 171,042 2,513,520 4,899,547 

28,246,355 153,756 2,260,630 4,973,756 __~o 83) ___@3 o~56) 35 412 382 3~5 1_2_43_81 ~7,7_92~00 L5 _ 9~00.kl I 
1,821,490 (5,858,989) (8O, lO2) (1,416,441) (381,694) 390,751 37,664 

1,943,348 (6,387,656) (81,434) (1,465,836) 64,373 110,399 26,345 (7,693,182) (8,876,542) 
-:L9~1A7 6,063,13o ~L29y3~86) 582,629 ~8~599.873) 401,246 _7,63~,3~ $_8,6~2.4_l $~,038,6_ 12 

The Accompanying Notes arc an Integral Part of These Statements. -.4- 



 
LAFAYETTE PUBLIC POWER AUI'HOI~ITY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMI~N'I OF LAFAYE'VI'E, LOUISIANA STATEMENTS OF CASH FLOWS FOR TIlE YEARS ENDED OCTOBER 31, 2001 AND 2000 

CASII ELOWS FI{O]~ OPERATING ACTIVITIES Operating Income Adjustments lo Reconcile Operating Income lo Net Cash Provided by Operating Activities Depreciation Debt Service on Coal Cars in hlveltlory Loss on ~.be sale of Fixed Assets Clmnges in Assets aud Liabilities Accounts Receivable Accrued Interest F.e, ceivable lnvcntOly Prepaid lnsura.ce Accounts Payable Due lo Other Qoverlul~el'ds Net Cash P~ovided by Operating Activities CASII 13LOWS lqtOM CAPITAL AND RELATED FINANCING ACTIVITIES lhincil)al Payments Interest Paid Purchase and Constn~ction of Fixed Assets l'rocec, ds oJt Disposition of Fixed Assets Net Cash Used in Capital and Related Financing Activities CASH FLOWS FRO]~~I INVESTING ACTIVITIES Purch3sc of lnvcsllll~llts-ngl Interest Received Net Cash Plovided by hwcsling Activities NFT INCREASE IN CASII Cash-Beginning of Year (including restdcled cash of $13,485,061 and $13,336,099 for 2001 and 2000, respectively) Cash-End of Year (including reslrictexl cash of $12,713,553 and $13,485,061 for 2001 and 2000, respectively) 

2001 2000 
$ 7,792,015 $ 9,001,119 
4,416,458 1,238,991 381,694 (6,78U 1,686,732 (845,110) 39107,~11 I~055,07Q 
(9,605,000) (6,434,078) (663,052) 

4,463,400 1,238,991 
(],107) 116 2,548,492 6,535 722,533 
1j,54B,364 
(9,220,000) (6,931,892) (336,631) 373~624. 

H~ 7o,7~2 !3oA 16(~3L~8_99) 
1,929,880 __L8_97 4~MS4 _ 3,827,334 

(374,935) _j~960 _1~557_7~025 2,18o,274 3,OlO,49o 
19 782 458 .A16~771~968 

The Accompauying Noles are an httegt'al Part of These Slatements. -5- 



 
LAFAYETTE PUBLIC POWER AUTI1ORrI'Y A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYE'I~FE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 2001 AND 2000 (,4,) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Reporting Entity - qlte Lafayette Public Power Anfllority (Authority) is a political subdivision of Ihe Slate of Louisialm erealed for the purpose of planniug, financing, construcfiug, acquiring, improving, operating, luainlainiug and managing public power projects or iu~provements solely or joiully wiflt oilier public or private corporations and for file propose of plxJviding electric power for file City of Lafayette and ethel,. The Authority constitutes a legal entity separate and apart from rile Consolidated Go'~,erument. The Consolidated Couucil of Lafayette is the governing authority, its Chief Executive Officer is the Presidc~lt of file Consolidated Govermneul, its Managing Director is lhe Director of Utilities, and its Secrelaly is file Consolidated Govenunent's Cleck. Tile Autlorily, Ceutral Louisiana Electric Comllauy, Inc. (CLECO) and Louisiaua Energy and Power Authority (LEPA) arc patties to agreements goventiug the ownership and operation of the electric generating attd trausmission facilities. CLECO manages file construction and operatiou oftfie fossil feel steam electlic generating plaut kno'e,,Jl as l(odemacher Unit No. 2. The project is owned jointly by tbe Authority (50%), CLECO (30%) aud LEPA (20%). The financial iuformafioll co~lained in these statements is ouly that oflhe Lafayette Public Power Autl~orily. Tl~e Aulhorily entered into a power sales contract wilh tile City of Lafayette on May 1, 1977. The City agreed to purchase and the AuflloJ~ty agreed 1o sell Ibe "project capability," which is the amount of electric power and energy, if any, which the project is capable of generating, with certain liutilatious. The project is defined as Ihe Autborily's fifty perceut (50%) ownership interest in the fossil filel st~m electric generating plant. The Lafayclle Public Power Aulhority prepares its financial slalemeltls ill accordauee with lhe standards eslablished by the Governmenlal Aecouuling Standards Boa~l (GASB). GASB Statement No. 14 has defined the governmeulal reporfiug entity to be the Consolidated Govenuuent of Lafayette, Louisiana. The accompanying slalemeuls present only transactions of the Authority, a compoltent unit of lhe Consolidated Government of Lafayette, Louisiana. Annually the Consolidated Government of Lafayette, Louisiana issues geueral propose financial statements whicl should include presentation of the activities conlaine,:l io lhe accompanying financial statements. Basis of Accounting - The accounts of tile Autborily are maintained substantially in accordance with lhe Uniform System of Accounts of the Federal Energy Regulatory Commissiou (FEt(C) and are in conformity with geue~ally accepted accounting principles (GAAP). Such accounting aud l~po~ling policies also conform to the requh~meuls of Louisiana Revised Statute 24:517 and to the guidelines set forlh in the Louisiana Goveruluenlal Audit Guide. In certain instances, FERC regulations differed from/generally accepted accounting principles. In Illose situations, the Allthorily followed the FERC guidemce, as directed by law. However, amounts reported, according to FEI(C regulations, did not differ materially from GAAP. The Authority mainlaius its books aud records ou the accrual basis of accounting and on file flow of econoluic resources measurement focus. The Authority applies all applicable FASB pronouncements in accounting and reporting for its proprietary operations. Cosis 1o be Recovered from Future Billings - The power sales eonlrac! with lhe City of Lafayelle provides for billings to Ihe City for output and services of the project to provide for payment of current operating expenses, payment of debt priueipal and interest (debt service) and deposits in certain funds, all in compliance with the Bond resolutions. Net costs in excess oftbe amounts conently billable lo the City are to be recovered from fufiH~ project revenues aud are classified as a deferred charge. These net costs principally include depreciation of/he utility plant in excess of debt principal billed lo tile City and certain interest charges enid credits not curt'curly reflected in the billings to the City. Property and Equipment - Properly and equipmeut are recolxled at cost and include dil'c.ct and overhead costs and the costs of funds bon'owed by the Aufl~ority and used for construction purposes. 



 
LAFAYETTE PUBLIC POWER AUTIlORITY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYETTE~ LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 3;1, 2001 AND 2000 (A) SUMMARY OF SIGNIFICANT ACCOENTING POLICIES - Continued Property and Equipment-continued Depreciation of property and equipment is computed using file straigld4ine metbod over file expected service lives of tile assets as follows: 

Vebicies Coal Cars General Plant Production Plant Other 
Yeal~ 8 27 40 31 15 lllveslmenls - hwostments are shown at fair value; except that U.S. Treasury and agency obligations that have a remaildug llmtufity at the time of purchase of one year or less are shown at amortized cost. lnvenlury - Coal lnveutory is stated at the lower of cost or nlarket as deterufined by tbe average cost method. Coal ilweutory amounted lo $3,998,462 representing 173,844 lolls, and $5,696,581 representiug 215,364 tons at October 31, 2001 attd 2000, respectively, The spare parts and supplies inve~dory is stated at file lower of cost or nmrket as detemtiued by tile avelagc cost method and amounted lo $1,586,491 mid $1,575,104 at October 31, 2001 and 2000, respectively. Unamorllzed Debt Expense - Debt expense incurred at bond issuance is capitalizr, A and amortized over the life of the bonds using the sum of file bonds outstalding tootled. Unamorlized Loss on Reaequired Debt - Losses incurred upon refunding of debt are treated as deferred charges and amortized over the life of the new bonds issued. The 1985 and 1987 Refunding losses are being amortizexl equally over the life of the new issue based on Federal Energy Regulatory Commission Regulations. The 1993 and 1996 loss alUOlfiZalious wele calculated on file lulorest Method based o15 Present Value of Priueipal Olllslalldillg ill accordance with GASB Statement No. 23. Retained Earnings-Resecved -Retained Earnings-Reserved are billings to file City which are deposited ill tiJe various accounts of lhe Aufllority and are subject to disposition in accordance with tile provisions of the bond resolutions. Retained Earnings lmve not been restricted for amounts in tire bond retirement aceOnuls because these funds were established with bond proceeds and not from eantings. Electric Revenue Bonds - Bonds outstanding are slated at face value le~s unamortized diseouul and unaumrlized loss on reacquired debt. The discouut is amortized over rite life of the bonds using the sum of the bonds outstatdiug method. Salaries and Related Expenses - The Aulhority reimburses tile CoJlsolidated GoveJ~uueul for salaries, bcoefils and related expenses of Collsolidaled Govermuent employees who perfoml duties for LPPA. The Authority does not accrue a liability for vacation and sick-time benefits because it has no employees of its own. The Authority is not liable for compensated absences of employees of lbe Consolidated Government or CLECO who are associated with LPPA. Cash Flaws - For purposes of the Statements of Cash Flows, the Antbority considers all higldy liquid investntents (including restricted assets) with a maturity of three monlhs or less when purchased to be cash equivalents. 
-7- 



 
LAFAYETTE PUBLIC POWER AUTIIOR1TY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA N O'rES TO FINAN CI AL STATEMEN'IS OCTOBER 31, 2001 AND 2000 (A) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Colflimted Use of Estimates - ']'lie preparation of financial slalelnonls ill colffornlily with geuel~llly aecepled accounting principles requires managemenl to make estinmtes and assumptions thai affect lhe reported amounts of assels and liabilities and disclosure of contiugel/t assets and liabilities at tile date of tile financial statements and tile reporled amounts of revenues and expenses during the reporling period. Actual results could differ from those estimates. (B) CASII AND INVESTMENTS Cash and investments include bank balances mid ilwestments timt at tbe balance sbccl date were entirely insuf~l or collaleralized witii securities held by tile Aulhorib, or by ils agent in tile Aufllority's name. ']'lie Authority's iuvestments arc categorized to indicate file level of Iisk assumed at October 31, 2001 and 2000. Category 1 includes investments lhaI arc insured or for which the securities are held by tile Aulhorily's agcnl in tile Authorily's annie. All inveslments are Category 1 at October 31, 2001 and 2000. Dunug tile years ended October 31, 2001 and 2000, file AuthoriD, realized no gain or loss from 1he sale of i~wcslmenls. The calculation of realized gains is independent of the calculation ofthe net increase in tile fair value of investments. Realized gains and losses on ilwcslments lbal had been held in more llmn one fiscal year and sold in the current year lnay have be, ell recognized as all increase or decrease ill file fair value of investments reported ill file prior year. The increase ill lhc fair value ofinveshncnls during tile years ended October 31, 2001 and 2000 was $390,750 and $110,399, respectively. This amount lakes into aCCOunt all changes in fair value (including purclmses and sales) timt occurred dining the year. Tile ultrealized gain oil investmeuts held at October 31, 2001 and 2000 was $459,125 and $68,375, respectively. The Aulhorily is authorized 1o invest in tile following: I. Obligations of tile United Slates Treasury, agencies aud instrumentalities enid tile Slate of Louisiana, all of whidJ are insured by the issuer. 2. Public Housing Bonds and Project Notes of public agencies and municipalilics fully insured as 1o paymenl 3. General obligation bonds which are nationally raled in the two highest categories. 4. Certificates of deposit which arc insured by any of the above. (C) FLOW OF FUNDS: RESTRICTIONS ON USE Under the terms of file ordinance authorizing and providing for tile issuance of elcclric revemle bonds of 1he Authorily to finance tile acquisition of an ownership interest ill a fossil fuel sleam electric generating plant and for other purposes rdalhlg lhere1% file bonds are special nbfigalions of tile Authority payable solely from and secured by the revcmtes and other fimds includiltg bond proceeds. Such revenues consist of all income, fees, charges, receipts, profils, and olher money derived by tile Authority from its ownership mid operalion of the fossil fuel steam electric generating plan1, other fllau certain money derived during tile period of construction. Money in lbe reve~me runt1 shall be first applied 1o lhe payntelil of operating expenses of tile plra~t, exclusive of depreciation and amorlizafion. Money in the revelme fund shall 1hen be deposited into the bond fuid In pay pJrincipal and prend urn, if any, and interest on all bonds as they become due and payable and then applied to luaintaiu ill lhe bond fund reserve account au amount exlual 1o tile maximum atmual debt service requirement eli all bonds (iltitially funded from bond proceeds). After making tile required payments into lhe operating account and bond fund, tiicre shall be paid out of lhe revcmm fired i~llo the reserve and contingency fund m/ amounl equal to $1,500,000 or such g~ealer amuuu~ as may be delerl~,ne,,d 



 
LAFAYETTE PUBLIC POWER AUTIIORIIIT A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF 
NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 2001 AND 2000 (C) FLOW OF FUNDS: RESTRICTIONS ON USE - Continued by tile consulting engincer; provided that lhere shall not be required to be paid therein daring any monfll an amount ill excess of twenty-live percenl (25%) of the amounts required lo be paid during such month to the bond fond. lfon any October 31st fol[ovdug tile date of cram~/~crcial operation, lbe motlies erediled (or to be credited as of such date) to the revelme fund shall exceed lhe Aulbority's required amount of working capital for the operations of lhc plaul, lhe amount of such excess shaU be applied by lhe Authorily (i) lo reduce monfldy power costs Io the City of Lafayelte under lhe power sales conlract, (it) to pay the cost of making repairs, renewals and rcplacemenls, additions, bcllenncols and improvements Io and extensions of the plaut operations, (iii) to lhc purchase or redcnq)tion of bonds; (iv) lo ably other purpose ill comlection with lhe plant operation, or, Iv) lo ally olher lawfifl purpose of the Authority, including lhe payment of subordinated iudcbtedness. The fuel cost stability fired was established to allow level billings to the retail customer when the generating plant is out of service for a period of seven days or more. In Ihose instances, a credit may be applied Io lhe monlhly power bill 1o lhe City of Lafayette. When lhe unit Ires been returned lo operalion, file funds wldeh were applied as a credit are recovered by application of a surcharge Io restore lhe iliad balal/ce over a reasonable period of lime. (D) PROPERTY AND EQUIPMENT A summatT of property and equipnlell( at October 31, 2001 and 2000, was as follows: 2001 20.__QO Vehicles Coal Cars Electric Haul Land ColJsllllctioll ill Process Less: Accumulated Depreciation Tolal (E) ELECTRIC REVENUE BONDS 

$ 750,379 13,042,361 137,779,699 201,964 68,318 ~91,001,3pA_) $~9~841,327 
$ 750,379 13,042,361 137,557,366 201,964 300,338 8~K~392~892) 

The Authority issues bonds where it pledges project power revenues, after paymenl of operating expenses, as well as assels oflhe Authority, as established by ordinance. Revenue bonds outstanding at Oclober 31, 2001 aud 2000, are as follows: ~[l)os~ Electric Revenue Refimding Serial Bonds S~ries 1993 2.80%-5.25% Electric Revenue Refunding Term Bonds Series 1993 5,25% Electric Revenue Refimding Serial Bonds Series 1996 3.70%-6.00% Total I'rinciFal Outstanding on Revenue Bonds Unamortized Bolld Discoual Unamollized Loss on Refunding Net Revenue Bonds Outslandhtg 
-9- 

Issue Date 12/01/93 2001 $ 65,795,000 2000 $ 69,765,000 
12/01/93 18~400,000 18,400,000 
08/01/96 _38,035,000 43,670.0_00 

122,230,000 131,835,000 (1,317,367) (12,211,33D (1,478,782) (13,627,772) $108,70A,3_0_2 $2!6,72~,446 



 
LAFAYETTE PUBLIC POWER AUTIIOI{ITY A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES 1"O FINANCIAl, STATEMENTS OCTOBER 31, 2001 AND 2000 (E) ELECTRIC REVENUE BONDS - Continued Revenue bond debt service requiremenls Co malurity are as follows: Years Ending Oclober 31 2002 2003 2004 2005 2006 2007-2011 2012-2013 

Princia~ $ 8,405,000 8,260,000 8,670,000 9,125,000 9,615,000 56,825,000 2Z13300~000 

Inleresl $ 6,022,252 5,628,025 5,228,420 4,797,190 4,333,081 13,426,718 982,875 

_T_oA~ $14,427,252 13,888,025 13,898,420 13,922,190 13,948,081 70,251,718 
I'l'ior Year l~,eflmding On September 5, 1996, lhe Anthorily issued $50,91(I,000 in Electric Revenue Refonding Bonds daled Augusl 1, 1996. The bond proceeds were used to refund in advance of maiurily $48,530,000 of its 1987 Series Electric Revenue l(efimding Bonds. The 1987 bonds which were defensed by the 1996 refunding issue were called on November 1, 1997. Therefore, no bonds refunded by the 1996 issae are still outstanding. The 1996 refunding resulled in a loss of $3,419,616 wlueh is being amortized over lhe life of the newly issued bonds. The balance of unamortized loss at October 31, 2001 and 2000, wag $1,371,802 and $1,664,990, lespcctively. The loss amortization for tire 2001 and 2000 fiscal year was $293,188 and $328,205, respectively. On Decen/ber 14, 1993, the Aullmfity issued $112,525,000 in Electric Revenue l(efimding Bonds daled Dec, ember l, 1993. The bond proeccds were used to refund iu advance of maturily, $77,730,000 of (Is 1977 Series Bonds, $3,525,000 oflhe Series 1980 Refunding Bonds, and $25,265,000 Series 1987 Refunding Bonds. All outslanding 1977 and 1980 Bonds 'were ealled on February 1, 1994. All 1987 bonds which were defeased by the 1993 refimdiug issue were called on November 1, 1997. Therefore, no bonds refunded by the 1993 issue are still oulstanding. The 1993 refunding resulted in a loss of $6,473,016 which is being amortized over (he life oflhe newly issued bonds. The balance of unamortized loss al Oc(ober 31, 2001 and 2000 was $2,551,360 and $2,923,158, respectively. The loss amortizalion for the 2001 mrd 2000 tisealyears was $371,398 and $386,176, reypcclively. On April 16, 1987, the Anfltorily issued $88,045,000 in Electric ](eve/me Refimding Bonds dated March l, 1987. The bond proceeds were used to refund in advance of maturity, $31,085,000 of its 1980 Series Bonds attd $44,770,000 of its 1985 Series Bonds. All outstanding 1980 Bonds were called Oll November 1, 1989. The ] 985 Series Bonds arc defeascd and x,,,elc called during the 1996 fiscal year. Therefore, no bonds refunded by the 1987 issue ate slill oulslandhlg. Tim 1987 t~futrding resulted ht a loss of $12,402,558, which is being amolliz~d over file life of tile newly issued bonds. The balance of unaorortized loss at October '.t 1, 2001 mid 2000 wag $5,341,395 and $5,826,976, respeclively. The loss amortization for the 2001 and 2000 fiscal years was $485,581 each year. A $7,718,607 loss, which resulted from the issummc of tile Series 1985 Electric Revenue R.efunding Bonds, is being aurortized over lhe original life of 1he issue. The balaltea of nnamortiTr-.d loss at October 31, 2001 and 2000 was $2,946,774 and $3,212,648, respectively. The loss anrorlization for lhe 2001 aud 2000 fiscal years was $265,874 each year. 
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LAFAYETTE PUBLIC POSVER AU3'IIORIT~ A COMPONENT UNH' OF TIlE CONSOLIDATED GOVERNMFNT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 2001 AND 2000 (F) I(ECONCILIATION OF INCOME WH'II B1LI,INGS Porsom~t to Section 7.2 of its bond ordinance, Lafayeile Public Power Aufl~orily is required to fix, establish, loaintaiu and collect sufficient 1~ltcs alld charges 1o pay all costs of operatiolls attd maiutenance, repairs, renewals and replacements, debt service inslalhoeols and deposits into the bond reserve acoonut and the bond reserve and contillgcocy fired. Futlber, the power sales contract with the City of Lafayetle provides that llm eompooeols of the billing lo lhe Cily include all such costs and deposit rcquiremenls and also inclode a credit for all rcceipls flora olhel sources. Because of Ille differences between receipts and costs for billies proposes and rcveuues and expenses for slalelneol presenlalion, the Slalement of Revenues mid Expenses might reflect a net income or loss for the year even though lhe authority was iu compliance wifll all provisions of lho bond covenant. For example, for slalcmenl preseolaliou, lhe cost of capital ilems are billed and included as reveouo from the City of Lafayetle, bul are shown as an assel ralher lhan an expense. Similarly, some ilems considered as receipts for billing purposes are not trcaled as revenues for accoonliog poli)oses. The following is a reconeilialion of nel income with billings for rite years ended October 31, 2001 and 2000: _L001 .209_0 Billing chmgcs nol Ireated as expenses for accmluling pm]3oses'. Capital Items Additions Aecoullting OXl)enscs not lrealed as chal~ges for billing proposes: Depreciation of Capital Items Umv.aliv2A GaitffLoss on hwestmeut Gaiw'Loss on Disposition of Properly Not lnconm (Loss) (G) COMMITMENTS AND CONTINGENCIES Coal IDnrcbase CoIl/llllitllleltt 

$ 676,869 $ 336,631 
(103,297) 390,751 (110,156) 110,399 _ 6~ 37..2_ $~8L6~ $.4~!,2A6 

The Authority has conlracled with Jacob's Ranch lo purchase its share of coal used in producing power at the l~,odemachcr Unit No. 2 facility. The purchase contract is for delivery of 36,520,000 tons of coal in lolal of which the Authority has a fifty percent (50%) iolerest. Therefore, the Aufltorily has conlraeted lo purchase a miohnum of 18,260,000 tons over flit term of the contract. Ammal amounts are subject |o increase or decreaseby up to ten percent (10%). The torah of the conlracl and annual qoanlilies to be purchased are as follows: Calendar Year 1981 1982 1983-2000 2001 2002 
Alonlal _Q0antil~ 210,000 600,000 875,000 850,000 850,000 



SUPPORTING SCItEDULES 



 
LAFA'YETTE PUBLIC POWER AUTIIORITY A COMPONENT UNIT OF TIt E CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA SCHEDULE OF CIIANGES IN RESTRICTED ASSETS FOR TIlE YEAR ENDED OCTOBER 31, 2001 

RESTRICTED CASll AND CASll EQUIVALENTS OCTOBER 31, 2000 CASH RECEIPTS In{crest Roccivcd CASH DISDURSEMENTS Purchased hlvestments Prit~cipal Paid on Bonds In{eres! Paid on Bonds TRANSFERS AMONG FUNDS Transfers From Bond lnlerest and Principal Fl.ll|d Trat~sfers From Revenue Fund "l~ansfers Io Paying Agenl ']~-ansl'ers 1o Revenue Fund RESTItlC'I'ED CASll AND CASII EQUIVALENTS OC~rOBER 31, 2001 
RESTRICTED INVESTMENTS AND ACCRUED INTEREST OCTOBER 31, 2000 PURCIIASES IN EXCESS OF MATURITIES (AT PAR) INCREASE (DECREASE) ACCRUED INTEREST IIECEIVABLE INCREASE (DECREASE) FAIl{ VALUE DECREASE (INCREASE) UNAMORTIZED DISCOUNT INCREASE (DECREASE) UNAMORTIZED PREMIUM RESTRICTED INVESTMENTS AND ACCRUED INTEREST OCTOBER 31, 2001 TOTAl, RESTRICTED CASI1, INVESTMENTS, AND ACCRUED INTEREST AT OCTOBER 31, 2001 
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CASII WITII PAVING AGEN'I~ $12,970,787 

(9,605,000) (6,478,162) 
14,629,749 
11,517,374 

$]~.517,374 



 

BOND RESERVE FUND $ 43,882 
876,811 
180,896 

. (888,937) 212 6~52 
16,441,478 0,944,650) (63,837) 307,624 23,938 _ 111,345 !A,875,89~ 
$ JL o_8__8~ ~ 

BOND 1NI~REST FUND 
230,058 

14,629,749 (14,629,749) (230,058) 

RESERVE AND CONTINGENCY FUND FUEL COST STABILITY FUND TOTAL $ 397,019 $ 73,373 $ 13,485,061 
95,616 271,647 1,474,132 
498,437 

.__(95,616) 895,456 

14,698 

2_(~647) 88,071 

694,031 (9,605,00~ (6,478,162) 
14,629,749 14,629,749 (14,629,749) _(L4848~,2258) ]2,713,553 

1,470,801 4,512,202 22,424,481 (500,000) (4,042) 26,981 1,289 
(1o,ooo) (8,085) 56,140 93 

(2,454,650) (75,964) 390,745 25,320 __ III 345 ._995,029 4,550~350 220~421.2_72 
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I'RODUCTION 

LAFAYE'Iq'E PUBLIC POWER AUTIIOR1TY A COMPONENT UNIT OF TIlE CONSOLII)ATED GOVERNMENT OF LAFAYETTE, LOUISIANA SCHEDULES OF OPERATING EXPENSES FOIl TIlE YEARS ENDED OCTOBER 31, 2001 AND 2000 

Sleam Power Genelation-Operalion Supervision Fuel Expense Sleam Expense Electric Expense Miscellaneous Sleam Power Generafion-Mainlcnanee Supervision and Engineering Slftlelures BoilEr Plant ElecllJC Plao( Miscellaneous Sleam Plant 
Oilier Power Generation-Operation Auxiliary Power and EPA Allowances Tolal Production Expenses TRANSMISSION Load DispatchiJlg Expenses ADMINISTRATIVE AND GENERAl, EXPENSES Admitdstmlivc and General Salaries Miscellaneous General Expense Administrative and General Expenses Oulside Sereiees Employed Paying Agent Fees Payroll Taxes Properly htsumnee Total Administrative and General Expenses DEPRECIATION EXPENSE (NE'I) 
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2o~ot _20o_o. 
227,348 $ 187,318 22,923,530 639,505 280,871 . 3~0oQ26 24,371,2g0 293,116 87,330 1,774,822 906,692 _ q02~433 .~3 66A,~93 
275,689 

24,149,655 762,130 262,390 _ 306A2j_ ~5~67~9144 183,514 220,269 1,409,359 135,984 _ 483~2245 _Z 4~32&71 
1_ 46.070 

$~ 7Lo42 $~ 153,755 
$ 224,630 68,776 1,826,326 54,614 1,200 253,974 84,00Q $~.s2o 

$ 183,844 71,900 1,623,425 111,449 675 185,378 __ 84#00 
SA,453,4P0 



WIUGI~IT, MOOItE, DEHART~ DUI'UIS & HlOrI'CItlNSON~ L.L.(:. Certified Ptiblic Accoutxtauts 100 Pet roh~um Drive. 70508 JOttN W. WRt(;~tT, CPA' P.O. Box 80569 * Lafa'~ette, Louisiana 70598-0569 M. TROY MOORE, CPA* (337) 232-3637 ~ FAX (337) 235-8557 MtCHAELG. 13ettART, CPA, eVA, Me, A* 1 JAMES 11. DUPLIIS, CPA* www.wmddh.com JOE D. IIU'fCHINSON, CPA* JAN H. EOWEN, CPA* LANCE E. CI~APPELL, CPA* PAT BAHAM DOUGHT, el'A* MICAH R. VIDRINE, CI'A*  ̂vtortssloN̂t cc, J~ro~ioN REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER ~1J~t) FINANCIAL IO~,PORT1NG BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORi)ANCE WITII GOVERNMENT AUDITING STANDARDS 
To file Board of Commissioucrs Lafayette Public Power Autimrity Lafayette l'arish, Louisiana 

TRAVIS M. BR1NSKO, CPA CHRISTINE R. DUNN, CPA ANDR~ D. BROUSSARD, CI'A MARY PATRICIA KEELEy, CPA KI~.ISTIE C. BOUDREAUX, CPA 

We have audited tim/'b~a~mial statetueJ~ts o1" the Lafayette Public Power Authority, a coutponcut uait of the Consolidated Govermuent of Lafayette, Louisiana, as of m~d for the year euded October 31, 2001, aud have issued o'm report fl~ereon daled Jauaaly 17, 2002. We conducted our audit in aceozxlancc with auditing staudards generally accepted in the United Slates of America, ti~e standards applicable to finaueial audits cmntaiued in Goveromeut_A,editil~ Slat~dards, issued by the Comptroller Genexal oflhe Ul|ited States, and tim provisions of Louisiana Revised Statutes 24:513 and lhc Louisiana Goverumeutal Audil Guide. Colnpllauce As pat1 of obtaiuiug reasonable assurance about wheflmr tile Lafayelte Public Power Authorily's flllaucial slaleluclflS ate fre~ of ll|aterial luisstatelilenl, we pelTorllled tests of its colapliaucc wilh certaiu provisions of laws, regulatious, eOlllracls aud gmuls, noneompliauce with which could have a direct aud material Effect on file determination of fiuaucial stalemcul amounts. However, providiog all opJ/tioll ou compliance willl tllose provisions was ltot an objcclive of our audit and, accord/ugly, we do Ilot express such an opinion. The results of our tests disclosed no iustauccs of noncompliance thai are lequired Io be rcporled under Govemlueol Audifiu.e: S_lauda_rds. Iulernal Control Over Finane|al Renurtlnp lu plamfing and perfornfing our audit, we considered file Lafayetle Public Power Authority's iutemal control oveJ financial roper|tag in order to determine our auditing procedures for the propose of expressing our opinion on tim financial stateuleuls aud ltot to provide asstlrauc.x~ on file iuterual conlrol over t'illaucial reporting. Our eollsJdcratiou of the iutcru~-d control over finaocial rcportiug would not necessarily disclose all nmUers in the internal eootrol over finaucial reporliug that n|igbt bc material wcakoesses. A material weakuess is a eondiliou iu wldcb tim desigu or operation of one or more of the iutenml coulrol eoulpouelltS does i1o1 reducc to a relatively low level file risk film luJsslalelnelltS ill aluouals lhat would bc ulatetial ill relaliou lo the finaueial statemeuls beir, g audited may occur and not be deteeled witlfin a timely period by enq)loyees io tim llOrlual course of perforuliog tileir assigued fUllCtious. We uoted iio lnatlers iuvo]ving tile iolernal eoutro] over fillaucia[ lepel~tillg al'~d its operation that we consider Io be material weal~esses. Tlds report is itttended for the itfformatiou of the mauagement aud Board of Commissioners of tlm Lafayette Public Power Authority aod the Legislative Auditor of the State of Louisiaua. lIowever, rids report is a matter of public record attd its distributiou is trot limited. 

January 17, 2002 

~~riaJlt, 9doore, De~rart, (Dupuis ~ M'utcliinson, ~~C 
WRIGHT, MOORE, DEHART, DUPUIS & HUTCHINSON, L.L.C. Certified Public Accouulauls 



 
LAFAYETTE PUBLIC POWER AUTIIOR1TY A COMI'ONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA SCIIEDULE OF FINDINGS AND QUESTIONED COSTS FOR TIIE YEAR ENDED OCTOI~ER 31, 2001 

We have audited tile financial statements of Lafayette Public Power Authority, a component unit of the Consolidated Government of Lafayette, Louisiana as of and for the year ended October 31, 2001, and have issue our report thereon dated January 17, 2002. We conducted our audit in accordance with auditing standards generally accepted in the Uniled States of America and the standards applicable to financial audits contained in Govenn_nent Auditi~dards, issued by Comptroller General of the United States. Our audit of the financial statements of October 31, 2001 resulted in an unqualified opinion. Section 1 - Summary of Auditors' Reports A. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses F, eporlable Conditions Yes Yes x No x No Compliance Compliance Material to Financial Statemenls Yes x No Section II - Financial Statement Findings There were no current year findings Section Ill - Federal Award Findings and Qnestiioned Costs. This section is not applicable for the year ended October 31,2001 
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LAFAYETTE PUBL}[C POWER AUTIIORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA SCIIEDULE OF PRIOR YEAR FINDINGS FOR TIlE YEAR ENDED OCTOBER 31, 2001 

There were no prior year findings 
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LAFAYETTE PUBLIC POWER AUTIIORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE~ LOUISIANA MANAGEMENT'S CORI~CI'IVE ACTION PLAN FOR TllE YEAR ENDED OCTOBER 31, 2001 

No current year findings were noted, therefore, 11o response is deemed necessary 
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